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To the Chairman and Board of Directors of Chicago Executive Airport,
City of Prospect Heights, IL,
Village of Wheeling, IL

In accordance with the terms of the Intergovernmental Agreement establishing this
entity, we hereby submit the Comprehensive Annual Financial Report of the Chicago
Executive Airport (hereinafter referred to as "the Airport") for the fiscal year ended
April 30, 2019.

Management assumes full responsibility for the completeness and reliability of the
information contained in this report, based upon a comprehensive framework of internal
control that it has established for this purpose. Because the cost of internal control
should not exceed anticipated benefits, the objective is to provide reasonable, rather than
absolute, assurance that the financial statements are free of any material misstatements.

To the best of our knowledge and belief, the enclosed data is accurate in all material
respects. Further, the enclosed data is prepared in accordance with generally accepted
accounting principles and is presented in a manner to disclose the financial position and
results of operations of the Airport for the year then ended.

Sikich LLP, Certified Public Accountants, has issued an unmodified opinion on the
Chicago Executive Airport’s financial statements for the year ended April 30, 2019. The
independent auditor’s report is located at the front of the financial section of this report.

Management’s discussion and analysis (MD&A) immediately follows the independent
auditor’s report and provides a narrative introduction, overview and analysis of the basic
financial statements. MD&A complements this letter of transmittal and should be read in
conjunction with it.

PROFILE OF THE AIRPORT

The Airport was founded in 1925 as Gauthier’s Flying Field and renamed Palwaukee
Airport in 1928. The Airport was acquired by Priester Aviation in 1953. The City of
Prospect Heights and the Village of Wheeling purchased the airport on December 26,
1986. To better reflect its customer base and location the name was changed in October
2006 to Chicago Executive Airport. In fiscal year 2019 Chicago Executive Airport was
the sixth busiest airport in the State of Illinois based on FAA Air Traffic Activity System
flight operations. The City of Prospect Heights and the Village of Wheeling (hereinafter
collectively referred to as "the Municipalities") executed an amended Intergovernmental
Agreement on July 1, 2005 and executed an updated Intergovernmental Agreement
December 23, 2013. This Agreement authorizes the joint establishment and operation of
the Chicago Executive Airport ("the Airport"). Both Municipalities identify the Airport
as a Joint Venture, pursuant to the criteria set forth by the Governmental Accounting
Standards Board ("GASB"), in their respective Annual Financial Reports.
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The Board of Directors was created to establish a body for the control and operation of
the Airport by the Municipalities. It consists of seven directors: the Chairman,
appointed jointly by the Mayor of the City and the President of the Village, three
Directors appointed, with approval of the City Council, by the Mayor of the City of
Prospect Heights; and three Directors appointed, with approval of the Board of Trustees,
by the Village President of the Village of Wheeling. The Board elects, from its
members, a Vice Chairman, Treasurer, and Secretary, who preside over the Board as
officers.

The Chicago Executive Airport budget is recommended by resolution of the Chicago
Executive Airport Board of Directors for adoption by both Municipalities in accordance
with the Intergovernmental Agreement. This Agreement requires that neither
Municipality shall be required to expend funds for the operation of the Airport. The
Airport is self-sustaining and relies on Airport revenues for both the operating and
capital expenses of the Airport. The budget is prepared using an accrual basis and
recognizes revenues and expenditures earned or incurred during the fiscal year.

The Airport has an April 30 fiscal year ending date. Accordingly, the budget must be
adopted by both Municipalities before May 1, the beginning date of the new fiscal year.
Should this not happen, the Board is authorized to proceed with funding and
expenditures on a temporary basis using the prior year’s approved budget.

ECONOMIC CONDITIONS AND OUTLOOK

Operating revenues increased in FY19 by $129,385 (2.9%). Total operating expenses
increased; $149,556 (5.4%). Administrative expenses decreased $57,137 or -3.6% and
Operations expenses increased by $206,693 or 17.1% from FY18. Net operating income
of $1,613,197 was a decrease of $20,171 (-1.2%) compared to FY18’s operating income.
After depreciation and amortization, there was an operating loss this year. A more
detailed discussion of the financial results is contained in Management’s Discussion and
Analysis found in the Financial Section of this report.

General aviation as an industry is still trying to recover from the last recession and the
amount of total Airport flight operations has decreased from a decade ago. Total flight
operations decreased from FY'18; by approximately 4,550 operations. With the available
data, fiscal year flight operations dropped below 74,000 operations (landings and
takeoffs) at the Airport for the first time. However, annual fuel flowage continues to
increase year over year. FY19 fuel flowage increased by 144,867 gallons to 6,430,010
gallons from FY18. An increase of 2.3% over last year. U.S. Customs Service
inspections decreased by 47 this year, a 9.2% decrease, with 463 inspections conducted.
U.S. Customs service inspections are necessary to meet the international travel activity
needs of the Airport’s general aviation users.

Regardless of economic conditions, the Airport continues to remain focused on its
foremost priorities -- Safety, Security, and Noise Reduction. Additionally, the Airport
is cognizant of its fiduciary responsibility to the City of Prospect Heights and the Village
of Wheeling to maintain a financially sound and self-supporting Airport entity.
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LONG-TERM FINANCIAL PLANNING

To augment our financial planning process, five-year projections will be developed each
year for both operating and capital budget needs as a part of the budget development
process. The projections allow us to determine the impact of capital projects on future
operating expense budgets, future revenue requirements, and plans to achieve them. Our
annual Transportation Improvement Program submitted to the Illinois Department of
Transportation Division of Aeronautics is a crucial tool in helping with our long-term
planning.

RELEVANT FINANCIAL POLICIES

The Airport’s approved Business Plan requires these financial policies. Total Operating
Expenses are at maximum 90% of Operating Revenues and the Airport must maintain an
unrestricted net asset balance of three (3) months’ worth of operating expenditures and
the total local share of current year capital grant projects. The starting FY 19 budget
required the Airport to maintain $2,355,924 in available funding. $1,510,000 for the
local share of capital grant projects and $845,924 in operating reserves. At fiscal year
end the Airport needed to have $1,686,622 in available funding. $845,924 in operating
reserves and $840,698 for the unspent local share of current year capital grant projects.
The Airport’s available cash and cash equivalent balance at year-end was $6,205,130, an
amount above our business plan requirement.

In another area, the Airport continues to record depreciation on contributed capital
assets.

MAJOR INITIATIVES

The Airport hope to continuously improve and update itself to be the best general
aviation airport in can be. Some major planned initiatives are:

7 Continued work on the Airport’s long-term Master Plan. This plan will now
look at development inside the Airport’s borders. Results will help the Airport
determine the best use of land within its borders and how to continually serve
the region well into the future.

> Implement the Part 150 Noise Compatibility Program Residential
Soundproofing program using the updated Noise Exposure Map. This program
will allow qualifying homes the opportunity for sound attenuation with new
windows, doors, and insulation.

> Rehabilitate and Widen Runway 12/30 along with updating its airfield lighting.
This will potentially allow for more usage of this runway and allow some
aircraft a better secondary runway option.

> Maintain the engineered material arresting system (EMAS) that has been placed
at both ends of our longest runway to help prevent an aircraft from overshooting
the ends of the runway.

% Construct a new U.S Customs and Border Protection building. The current U.S.
Customs facility is not up to current standards. In order to keep U.S. Customs
on the field we must construct an updated facility.
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7 Rehabilitate all airfield lighting for the airfield and control tower.

» Undergo a master drainage study to look at the stormwater drainage system and
what impact Airport’s development has on the system.

We believe these, and future initiatives, will enhance the safety of the Airport, reduce
noise for our neighbors, and supplement revenue sources.

AWARDS AND ACHIEVEMENTS

Government Finance Officers Association of the United States and Canada ("GFOA")
awarded a Certificate of Achievement for Excellence in Financial Reporting to the
Chicago Executive Airport for its comprehensive annual financial report for the fiscal
year ended April 30, 2018. This was the 29™ consecutive year that the government has
achieved this prestigious award. The Certificate of Achievement is the highest form of
recognition for excellence in state and local government financial reporting. In order to
be awarded a Certificate of Achievement, a government unit must publish an easily
readable and efficiently organized comprehensive annual financial report. This report
must satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of only one year. We believe that our
current report continues to conform to the Certificate of Achievement program
requirements, and we are submitting it to GFOA to determine its eligibility for another
certificate.

ACKNOWLEDGMENT

The preparation of this report would not have been possible without the dedicated
service of the finance and administration department. Also, credit must be given to the
Municipalities and the Chicago Executive Airport Board of Directors for their unfailing
support for maintaining the highest standards of professionalism in the management of
the Airport finances.

Jamie L. Abbott “Jason G. Griffith
Executive Director Director of Finance

August 27, 2019
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1415 West Diehl Road, Suite 400
Naperville, IL 60563
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SIKICH.COM

INDEPENDENT AUDITOR’S REPORT

The Honorable Chairman

Chicago Executive Airport Directors
Prospect Heights, Illinois

Wheeling, Illinois

We have audited the accompanying financial statements of the Chicago Executive Airport (the
Airport) as of and for the years ended April 30, 2019 and 2018, and the related notes to financial
statements which collectively comprise the Airport’s basic financial statements, as listed in the table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Airport’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Airport’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

ACCOUNTING TECHNOLOGY ADVISORY
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Chicago Executive Airport, as of April 30, 2019 and 2018, and the
respective changes in financial position and cash flows for the years then ended in conformity
with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audits of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the basic financial statements of the Airport. The introductory section,
supplemental information and statistical section are presented for purposes of additional analysis
and are not a required part of the basic financial statements.

The supplemental information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audits
of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the supplemental information is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

The introductory and statistical information have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, and accordingly, we do not express an
opinion or provide any assurance on them.

Sctict LLP

Naperville, Illinois
August 28, 2019
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Management’s Discussion and Analysis

The management of Chicago Executive Airport offers readers of our financial statements the following
narrative overview and analysis of our financial activities for the year ended April 30, 2019. The
following information should be considered along with additional information contained in our letter of
transmittal found on pages v-viii of this report.

Basic Financial Statements

Our basic financial statements are prepared using proprietary fund (enterprise fund) accounting that uses
the same basis of accounting as private-sector business enterprises. The Airport is operated under one
enterprise fund, the Joint Airport Fund. Under this method of accounting an economic resources
measurement focus and an accrual basis of accounting are used. Revenue is recorded when earned and
expenses are recorded when incurred. The basic financial statements include a statement of net position,
a statement of revenues, expenses, and changes in net position, and a statement of cash flows. These are
followed by notes to the financial statements. In addition to the basic financial statements, this report also
contains required supplementary information and a statistical section that are useful in understanding the
overall operations of the Airport.

The statement of net position presents information on the assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a
useful indicator of whether the financial position of the Airport is improving or deteriorating.

The statement of revenues, expenses, and changes in net position reports the operating revenues and
expenses and nonoperating revenue and expenses of the Airport for the fiscal year with the difference —
the net income or loss — being combined with any capital contributions to determine the net change in
position for the fiscal year. That change, combined with last year-end’s net position total, reconciles to
the net position total at the end of this fiscal year.

The statement of cash flows reports cash and cash equivalent activities for the fiscal year resulting from
operating activities, capital and related financing activities, and investing activities. The net result of
these activities added to the beginning of the year cash balance reconciles to the cash and cash equivalent
balance at the end of the current fiscal year. Contrary to the other basic financial statements, this
statement is prepared on a cash basis.

Financial Highlights

= Assets exceeded liabilities by $88,156,396 (total net position) at the close of the fiscal year. Of
this amount, $476,467 is unrestricted but designated for future sewer repairs, $896,745 is
unrestricted but designated for the Capital Equipment Reserve Fund (CERF) and $837,302 is
unrestricted but designated for building improvements in the Building Reserve Fund. $2,446,272
is unrestricted and available to meet ongoing and future obligations of the Airport including its
share of capital projects.

= Total Net Position decreased $1,740,234. This change is caused by a few factors. One is a
function of how assets are moved from Improvements in Progress, a non-depreciating category,
to Infrastructure and Airport Improvements which are depreciable. The second was the sale of
the properties on Wolf Road below the recorded amount paid for each parcel.

= Operating Income before depreciation and amortization is $1,613,197, a decrease of $20,171 or a
-1.2% from fiscal year 2018. Operating revenues increased by $129,385 in FY19. Operating
expenses increased $149,556 in FY19.

= Net operating loss, after depreciation and amortization, is $1,664,163, an increased loss of
$194,096 over last years of $1,470,067. This was due to increases in increases in depreciation on
contributed capital assets and amortization.

= The Statement of Cash Flows identifies the sources and uses of cash activity for the fiscal year.
Cash and cash equivalents increased a net of $338,786 for FY19.

MD&A 1



Financial Information

Net Position: The following schedule presents a summary of net position comparisons for the fiscal
years ended April 30, 2019, 2018 and 2017;

April 30, April 30, April 30,
2019 2018 2017
Current and other assets $ 6,961,987 $ 6,377,916 $ 5,363,881
Capital assets 86,192,522 88,770,284 91,208,881
Total assets 93,154,509 95,148,200 96,572,762
Current liabilities 1,006,774 845,472 789,349
Long-term liabilities 3,991,339 4,406,098 4,788,709
Total liabilities 4,998,113 5,251,570 5,578,058
Net position:
Invested in capital assets 83,499,611 85,754,648 87,871,546
Unrestricted 4,656,785 4,141,982 3,123,157
Total net position 88,156,396 89,896,630 90,994,703

The largest portion of the Airport’s net position, $83,499,611, is invested in capital assets (e.g., land,
buildings, equipment, infrastructure, and improvements). Total Outstanding debt in the amount of
$2,692,911 is attributable to these assets, of which $324,286 is considered current and $2,368,625 a long-
term liability. The Airport’s capital assets represent land, hangar space, taxiways, runways, and
equipment. These are maintained for airport users and fixed-base operators, the latter who provide
services to aircraft owners.

A new Net Position subcategory was started in FY16: Unrestricted- Designated for Future Building
Improvements or Replacement. Its balance at year-end FY19 is $837,302. The intent of this reserve, like
other sub reserves the airport has, is to smooth the annual budget impact of replacing or improving
various airport buildings. This will help to alleviate significant unusual budget expenditures in any one
year.

The Net Position subcategory started in FY13: Called the Capital Equipment Reserve Fund (CERF), is
unrestricted, and designated for future capital equipment replacement. Its balance at year-end FY19 is
$896,745. There were no CERF purchases in FY19. The reserve’s intent is also to smooth the annual
budget impact of replacing various airport equipment.

The Airport also has a Sewer Replacement reserve and its balance at the end of FY19 is $476,467. These
are the funds set aside in the Airport’s Sewer Reserve Fund for future repairs to the sewer system.

The remaining unrestricted net position of $2,446,272 represent resources available to meet both the
Airport’s current and capital obligations. One primary use of these assets is to provide for the Airport’s
local share of capital grant project costs, most of which have grant funding for up to 95% federal and state
funds, and other non-grant eligible capital projects.

Total net position decreased $1,740,234 in FY19. Total assets decreased by $1,993,691. Capital assets

decreased by $2,577,762 and current assets increased by $584,071. Total liabilities decreased by
$253,457. Long-term liabilities decreased by $414,759 and current liabilities increased $161,302.
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Revenue: This Chart shows the major sources of operating revenue for the year ended April 30, 2019
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The following schedule presents a summary of revenues for the fiscal years ended April 30, 2019, 2018
and 2017:

April 30, April 30, April 30,
2019 2018 2017
Operating revenues
Long-term leases* $ 2,442,899 $ 2,346,646 $ 2,317,191
T-hangar revenues 405,958 394,901 393,575
Tiedown fees 28,652 36,152 33,020
Fuel flowage fees 1,097,446 1,006,992 914,777
Permit fees 78,247 76,521 80,060
U.S. Customs Service 286,829 307,966 291,755
Other 180,378 235,581 578,170
Late charges 30,705 16,970 3,587
Total operating revenues 4,551,114 4,421,729 4,612,135
Nonoperating revenues
Investment income 97,100 40,541 10,846
Other Income - - 18,990
Sewer Assessments 52,314 23,126 26,123
Total revenues $ 4,700,528 $ 4,485,396 $ 4,668,094

This past year, operating revenues increased by $129,385, or 2.9%. Long-term leases increased by
$96,253, or 4.1%. Fuel flowage revenue increased by $90,454, or 9.0% due to an increased fuel flowage
fee and an increase in fuel flowage gallons. There was one new completed tenant development this year
so sewer assessments included the one-time hookup fees for both sanitary and stormwater. Sewer
revenues increased $29,188 or 126.2% because of this. Investment income is up $56,559 or 139.5% due
to a higher interest rates. U.S. Customs fees decreased $21,137 or 6.9%. We had one frequent user of
U.S. Customs close their flight department along with an overall decrease in U.S. Customs operations.
There was also a decrease of $7,500 or -20.7% in tiedown revenues with the number of tiedown tenants
decreasing.

MD&A 3



Expenses: The following chart shows the major categories of operating expenses for the year ended
April 30, 2019:
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The following schedule presents a summary of expenses for the fiscal years ended April 30, 2019, 2018
and 2017:

April 30, April 30, April 30,
2019 2018 2017
Operating expenses
Administration & Finance $ 1,521,860 $ 1,578,997 $ 1,411,557
Operations & Maintenance 1,416,057 1,209,364 1,210,821
Total operating expenses 2,937,917 2,788,361 2,622,378
Other expenses
Depreciation 962,637 981,108 916,225
Depreciation on contributed
capital assets 2,271,396 2,108,103 1,980,370
Amortization 43,327 14,224 14,224
Interest expense 98,797 112,556 123,160
Other expense - - -
Loss on sale of capital assets 525,483 - (18,990)
Total other expenses 3,901,640 3,215,991 3,014,989
Total expenses $ 6,839,557 $ 6,004,352 $ 5,637,367

Total operating expenses increased from last year by $149,556 or 5.4%.

In the Administration & Finance department expenses totaled $1,521,860 a decrease of $57,137, or
-3.6%. The Personnel Services section increased approximately $68,651 with the Director of Economic
Development and Strategic Planning position being filled. Contractual Services expenses decreased
approximately $55,155. There were significant expense decreases in Engineering, $63,223, and
Marketing, $37,896. Commodities expense decreased about $11,358 from FY18 due to a decrease in
subscription expenses. The Other expense category decreased $59,275 due to decreases in both lease
development and NBAA expenses.

In the Operations & Maintenance department, total expenses increased $206,693, or 17.1%. Personnel
Services expenses increased by $78,404. This increase was caused by a significant increase in overtime
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during the snow season. Contractual Services expenses increased from FY18 by approximately $12,579.
Building repair expense increased $23,065 and confe